DOCUMENT FILE 


NOTE 
SEE...841.00 Po R./222 00 FOR Despatch #2658 
FROM Great Britain == (Atherton ) DATED ____ March 7,1932_ 
TO NAME base 


MARGIN © Aus eum, aueetiaing WiGh. Betiiek cae! ot tokever ee’ tos 
loan of &500,000. 

Aeceording to press reports received in London, 
the Kingdom of the Hedjaz has beoome involved in 
financial difficulties and the King has been 
negotiating with Britieh financial interests for a loan 
ef £600,000. It is said thet the negotiations have 
progressed very favorably, but thet some delay is being 
experienced over the aeceptansce by the King of the 
conditions laid down by the British finaneiers, which 
are that the King shall appoint en Englishman to 
reorganize and control the finenses of the Kingdon, 
and that British aeroplanes shall be allowed to fly 
ever and land within the Kingdom. It is said that 
there is a further condition relating to the Hedjaz 
veailway, tut the point of it seems to be somewhat obscure. 


2/1iS* AO68 


DOCUMENT FILE 


NOTE 
see _890f.001 Ibn Saud/7? FOR ........! 2 
fa | ae (Sloan ) DATED ____March 12,1932 _ 
TO NAME Wtnet are 


REGARDING: Rumored negotiations for a British loan of %500,000 to 
the Kingdom of the Hedjas. 
Substance of article from AL-ALAM-UL-ARABI stating the 
British are disposed to consider granting the loan only 
upon condition that King Ibn Saud agreed to engage the 
services of a Britisher to administer the State finances, 
that he would consent to solution of question of Hejaz 
railways, and that he would permit British airplanes to 
pass over his territory. 


leb 
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DOCUMENT FILE 


NOTE 
SEE ___.890b.00/122 hee ese _... FOR ....... [| TS 
FROM ..sexusalem......................... ( Knabenshue_...) DATED -.....July..9,1932.._. 
TO NAME 1—1137 ere 


REGARDING: Financial Affairs - Hedjaz. 
Encloses report by Mr. Simon concerning the British 
attempt to force a loan upon Ibn Saud and to install 
@ British adviser, 


leb 
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DOCUMENT FILE 


NOTE 
see. 890f.0011/9 = = FOR ____. #25 
FROM .........; | One ees (Sloe ) DATED July 13, 1932 
TO NAME Raa ° 
REGARDING: 


Loan for Hedjaz and Nejd. 
Visit of Imir Faisal as Said to Iraq 


and other Buropean countries for the purpose 
of securing a ,-« 


las 
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DOCUMENT FILE 


NOTE 
Ly 
see 890 f,0011/12 ss _ FOR _......... Despatch #88 
es a | | ee (Walmsley ) DATED _____- Auge 35,1932 
TO NAME 1—1127 ere 


REGARDING: 


Failure of Amir Feisal,during his visit to Europe and 
Turkey, to obtain loan from British, French or Italians.Soviet 
Russian proposition not acceptable to Hedjaz Government. 


dc 
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AMERICAN CONSU LATE 
Aden, Arabia, August 5, 1952. 


CONFIDENTIAL 
SUBJECT:  eturm of the amir Feisal of Mecea to Nejad. 


THE HONORABLE 
~THE SECRETARY OF STATE 
WASHINGTON 
SIR: 


I have the honor to refer to this Consulate’s despetches 
Nes. 87, 63 and 65 of June 14, B2 and 28, 1952, coneerning 
the tour of the amir Feisal, eldest son of King Ibm -aoud, 
te Europe and to Turkey, and to report that the Anir, 
heving visited Teheran ané Baghdad efter his departure from 
Turkey (Gespateh No. 65), recently returned to Ryadh (Nejad). 
The UM-ElL-~'URA of Meoea, issue:of July 15, 1932, contained 
the texts of telegrams exchanged by the Kings of Hedjez and 
Iraq on the ccocasion of the arrival of the former's son at 
Baghdad (the Sovereigns addressed cach other as "Brother"), 
as well as the following items concerning the Amir's visit 
to Baghdad and return to Kuweit on his way to Ryadh: 

“His Highness the Amir Yeisal reached Teheran 

on July 1, where he was very well received. ie 

deperted from Teheren on 5, om route to 

Iraq and arrived at Baghdad on July 7, where 

he was given a great ovation. Om the arrival 

of amir Yeieeal et Beghded wireless nes 8 

were exchanged between King Fefsal and King 

Abéul Azis, 

"Hie Highness left a4 by on coveplane f for 

Koeweit on July 11 arrived at Koweit the 

seme day amid great crowds who avaited his 

arrivel. Hie Highness is expected to leave 

Keweit for Riyadh either to-day or to-morrow. 


His 


-k- 


"His Highness Amir Mohamed et Keoweit. 
"His Highmess Amir Mohamed son of His Majesty 
the King, in company with members of his fanily, 
left for Koweit in order to meet his brother 
Feisel and accompany him to Riyaéh. 

"His Highness Amir Abdulla at Riyaéh. 


“His Highness Amir Abdulla son of Amir Feisel, 
departed for Riyadh to meet his father there." 


It would be interesting to know who flew the Amir to 
Kuweit-the Imperial Airways, the R.A.F. or ome of King 
Feisal’s aeroplanes. Kuweit is, of course, on the al- 
ternate route to Indie of the Imperial Airways. It is 
this alternate route which is seid to be the pivotal trad- 
ing point of the Anglo-Hedjazi loam negotiations. 

The Resident, in a cesual conversation om August 2, 
stated that the 4mir Feisal, on a tour to seek a loan, had 
failed to receive any offers, except from Moscow. The 
Soviet Govermment, it seems, desired more trading concessions 
than the Amir (or his father) wished to grant. Presumably 
the London conversations 41d not result in a change of 
attitude of cither the British or Hedjazi Governments. It 
is improbable thet French or Italien money would be made 
available without London's assent and a declaration of 
British policy. 

Respectfully yours, 


W. NM. Walmsley jr. 
American Vice Consul 
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DOCUMENT FILE 


NOTE 
SEE... 946a.9111/48 FOR 799. 
FROM .......A00eM (...Nelmsley _) paTED __5eot- 14, 1932 
TO NAME — ere 


REGARDING: 


Official communique on the debts of the 
Hed jazi Government. Those debts regarding 
which an accord has been concluded with the 


creditors will be paid according to the conditions 
fixed. 


L/1S°3068 


las 





 - 


seme measure. Employees of the State who should 
receive arrears of pay and merchmt creditors of 
the Stete may transfer without less, to other mer- 
chants, the right toe reimbursement, at the rate 
of 25 per cent of the credit, from customs ex- 
tries. Seldiers and police egents who ere still 
in the service, will receive, upon the extinctian 
of amers of pay and other stipends due then, 
feedstuffs to be delivered each month in appro- 
iete quantities. The arreeSs of rent for 
laces occupied by the Government will be padd in 
sceeordance with the special reguletion on rents.” 


This is further evidence of the economic situation in 
the Hedjaz and the financial position of the Government, on 
which one report and several despatches prepered in this 
office have touched. olicitous treatment is accorded 
soldiers end police egents in a measure, it appears, beyond 
the Government's ability. 


REGARDING: 


DOCUMENT FILE 


NOTE 





Reorganization of the Yinance Ministry of Saudi Arabia. 


8/ 1S° 4068 


~Rem 


constantly identifies the enemies of Ibn Seoud with the 
enemies of Islem. The Editor might be profitably reminded 
mot to ery “Wolf! Wolf!" teo.often. 

The effeet of the Asir movement on the Meccan inspired 
paper, sephes- of which have been delayed for three weeks, 
may prove enlightening. Every issue contains articles 


stressing “he unity of the Kingdon. 
Fa ps, 


The reform of the Finance Ministry, the orgenization 
and duties of which were the basis of a long article in one 
issue of the peer, has been treated with such detail in 
the document establishing the new order, that it is safe 
to assume that a European familiar with the country's pro- 
blems was the euthor ofmthe plan. It will be recalled 
thet some six or seven months ago e Hollander was reported 
to have errived in Jedéea to take up his duties with the 
Finance Ministry. The reorgenizetion, whieh in fact 
appeers to be more like an original organization designed 
to replace the former chaos of division end separation, 
reveals that the Government is attempting to unify the 
finances in secordance with the political unification ~\ 
decreed in September. 


Telegreph in Yemen 





FROM -Aden..... 


‘TO 


REGARDING: 


SEE ___.890f.00/43 


DOCUMENT FILE 








NOTE 





css intel" PMMA cigs MUN ieee clan 
ee (..Walmsley.........) DATED _.2pXales_.1998.._..._- 
NAME J —i 127 ero 


Concession for a central bank, to be known as the Royal 
Arab Privileged Bank, granted to ex-Khedive Hilmi Pasha 
of Egypt. 


Information concerning -. 
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DOCUMENT FILE 





NOTE 

r 890f.6563 Standard Oil Co sfat #140 me 
SEE: intl sentlaa stead omamekinenewnsney vammetesieenteminomant ot tcenncciéaa: We saa cnet twice sibs hapten ecwatmniudiunewemmeus: re 
oO 

nN 

FROM ..Sairo seaman tied ¢__Merriam ) DATED . a saleinidl 1958 o 
TO | NAME 1 —1127 oe! ~ 
© 


REGARDING: — 
— Ibn Saud has offered the iItandard O11 Company of California 
a petroleum concession in return for a loan of 100,000, 


AMERICAN CONSULATE 
Caire, Naypt.» April 82, 1953. 


SUBJECT: Negotiations of the Stantar! 611 Company of 
Galiformia for an 011 Coneession in Jaudi Avabia. 


THE HONORABLE 
THX SEC ETARY OF STATE 
WASHINGTON 


SIRs 


I have the honor to report that ir. Me Me Lombanil, 

@ director of the standard Oil Company of California, and 
Mre Lloyd N. Hamilten an official of the came company, 
were recentiy in Caire, and to submit, as of possible 
interest to the Department, certain information concerning 
the negotiations of the aboveementioned company for an oil 
concession in the Kingfem ef saudi Arabia, 

Mr, Hamilton went to Jidde seme two or three months 
ago, accompanied by Mre Ke Se Teitehell who formerly spent 
aome time studying the mineral ant eater resources of Saudi 
Amabia while in the employ @f 7. Charles R. Crane. He has 
@peneé nogotiations for an etpleoring ané exploiting econcese 
@iem, and it is understeed that he has been assisted to 
some extent in these negotiations by ‘4. He. Ste John Philby, 
the welleknown Apgabien traveler. 

In the meantime ir. Lombardi proceeded via Daghda’ to 
Bahrein Iclandsto inspect the operations being carried on 
there by the Bahrein Petroleum Company, an! later touched 


at Jidde whence he was aecompanied to Caire by ir. Hamilton 
TOP ees 


for the purpose ef discussing the progress of the negotiations, 
They were joined in Caire by “jor Holmes, an Mglishoan 
now in the employ ef the Bahrein )'ctrolewm Company, and 

whe was instrumental in scouring the concession now being 
worked by that company in Bahrein, 

The exact limite of the area for whieh the Standard 
G42 Company desires to obtain an exploring concession are 
mot known to me, However, it is understood to inolude 
principelly the Haeca district of the Nejd. The reasons 
for aseuming that valuable of] rescurées are to be found 
$n this district are based upen i. Twitehell's preliminary 
geological surveys the finding of 011 in Bahreia, the 
lmmowledge that the of] bearing strata of Jeuthern Persia 
extend toward the Avabéen aide of the Persian Gulf; and 
the 4iesovery of the presence of o11 in shallow wells 
already sxisting near the coast om the Arabian side of 
the Gulf. 

Incidentally, <r. Lomberdi believes that water in 
quantities suffiehent for linited agricultural develope 
ment could be obtained by drilling water wells in the liassa 
district, 

It eppeare thet Ibn Saud desires very much to negotiate 
a foreign loan, and that he has offered to grant an of] 
eoneession to the ftandarmi 011 Company of California in 
return for an advance ef & 100,000. The Company is not 
Willing to advance such a large sum without the epportue 
nity eof first earrying out exploring cperatiags, ond has 
in turn offered oc smaller oum for an exploring coneession 
with a further amount to be advanced Inter in the evant 
en exploiting soneession is obtained. ‘The Company is 
naturally mindful of the fact that political disturbances 

wouldesss 


would unéeoubtedly oceur in the event of Ibn aut's decth 
im the near future, 

In the meentime the Iraq retrolewm Company is reported. 
to be endeavoring to cbtain an 011 concession. Two eaphayecs 
eof that Company, Mr. Shaw, an Amoricean goclogist, and wz, 
Lengriagg, an Unglishwan formerly attached to the '‘nistry 
ef Yinance of the Iraq dovernment, are understood to be 
in Jeudi ayabia at the present tine, 

Ten Seud is said to have admitted that he prefers to 
deal with the Standard 011 Company ef California, the 
rensen being that the United ‘tutes would not be so Likely 
to interfere in the cvent of internal disturbance oocurring 
as would be the case if the interests of the nationals of 
certain other governments wore involved. 

it, Lombarmii has left Egypt for |. néon en reute te 
the United States, while \. Hamilton hes returned to 
7iddea to continue negotiations. Should he have occasion 
to vieit Cairo again, an effort will be mde to ascertain 
whether further progrees has been made. 

This deapateh is based upon a conversation had by 
Viee Consul Robert Y. Brown with Mr. Lombardi and 2. 
Momiltem,e tr. Charles %. Dickerson, Comercial Attache 
in Caire was also present at the time and has had several 
other interviews with both \&,. ombardi and “rv. Hamilton. 
Tt ie understood that °7, Dickerson has reported in detail 
to the Department of Commerce in © confidential letter 
Gated April 15, 1953, a copy of which eould be obtained 


from that Department. 
emer) ai 


Pe Merrion, 
ean Ceneul. 
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890f.797/3 


REGARDING: 





DOCUMENT FILE 


NOTE. 
FOR #7 
oe (FOX) DATED Sune 28, 1955 
NAME atte ere 


Motor car and accesories concession in Saudi Arabia granted 


to the Eastern Company Limited, represented by one Philby, 
without a cash payment. 
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DOCUMENT FILE 





NOTE 
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REGARDING: 


Financial situation in Saudi Arabia which has led to the granting 
of a number of concessions. 








NOTE 





FROM Aden 
TO 


REGARDING: 


Ibn Saud has approached the British for a loan and for a supply 


of arms and ammunition. 








DOCUMENT FILE 


cc tPCT SS TPS SPS st KPT VBS SKF BEERS REREDB RE eRe SS eS ee ae ee 


..) DATED ..... 48028. 1935 


1—1127 


| S* 5068 
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DOCUMENT FILE 





NOTE 





FROM 4den sis (Salter 4 DATED __Novel4, 1955 — 
TO | NAME 1—1197 ere 
REGARDING: 


Efforts of saudi Arabian Government to obtain a loan from the 
Netherlands Trading Society at Jidda, in connection with a 
possible conflict with the Yemen, 
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DOCUMENT FILE 


NOTE 
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1S Ss Sl SaaS ee SS SSS SF Fe SP ss FF KS SS So 


REGARDING: 
Efforts of jJaudi Arabian Government to obtain a loan from the 
Netherlands Trading Society at Jidda, in connection with a 

possible conflict with the Yemen, 
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DOCUMENT FILE 


NOTE 
see... 890f.404/8 = FoR 7925 
From ..4@en (Gallenen ) DATED 446-17, 1955 
TO NAME site eve 


— Pilgrimage to Mecca, 1934-35. 


Eneloses translation of articles from ORIENTE MODERNO concerning - 
and its importance as a source of income to the Saudi Arabian 
Government. 


Gi/ |S° 3068 
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DOCUMENT FILE 


NOTE 
SEE .._..._...! 890f.001 Ibn Saud/25 FOR ____. Tele 75, 4m 
FROM ...2eypt are Fish _) patep_____ July 10, 1959 
TO NAME 1—1127 aro 
REGARDING: 


$750,000 on deposit in Bank Misr, Cairo, belonging to King 

of Saudi Arabia; if Saudi Arabia should became an ally of 
Germany President of Bank has promised to retain this money. 
Wekf money in Egypt earmarked for Mecca will also be withheld. 


91/1S° 3668 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Loan to Saudi Arabian Government. 


Inquires as to procedure involved to initiate a - 


For the original paper from which reference is taken 


See _______. a ee 

instruction, letter, etc.) 
Dated Nov. 23,1939 From| witchell, K. 8. 
File No. _...-- 811.516 Export Import Bank/438 == ss kfc 


GU. 6. GOVERNMENT PRINTING OFFICE 1—1540 
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